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Investors House reported Q3 revenues of EUR 1.9m, 1% above our estimate. Net operating
income was EUR 0.9m, 47% above our EUR 0.6m estimate as Real Estate-segment NOI was
stronger than we expected. Services-segment EBIT was weak and there are quarterly fluctuations
in the segment depending on e.g. success fees. The Q3 reported operative result (EPRA) was
EUR 0.7m, down 21% y/y and was a result of significant disposals in the Real Estate-segment in
Q4 2021. Reported EBIT of EUR 0.3m included EUR -0.3m of fair value changes and EUR 0.1m of
losses from disposals. The 2022 guidance is intact: the operating result to decline significantly
owing to divestments conducted in Q4 2021. EPRA NRV was EUR 5.70 per share, down from
EUR 6.46 at the end of Q2 2022. EPRA NRYV declined 33% from EUR 8.55 a year ago as an extra
dividend of EUR 1.0 was distributed. The Services business accounted for 54% of sales and Real
Estate for 46%, same as a year ago. Equity ratio remained strong at 58%. Investors House trades
at a 12% discount to EPRA NRV and the discount has declined slightly from 16% after the Q2
report. The company has a very strong cash position following Real Estate divestments and is
patiently waiting for new investment opportunities. It appears that no new transactions will be made
in the short-term as the CEO believes it will take time for prices and yields to stabilise in the
market. We expect a slightly positive share price reaction on Investors House’s Q3 report.

INVESTORS HOUSE: DEVIATION TABLE

Actual NDA est. Deviation Actual Actual
EURt Q32022 Q32022E  vs. actual Q22022 g/g Q32021 yly
Sales 1,886 1,862 24 1% 1,862 1% 2,348 -20%
EBIT adj. 700 510 190 37% 510 37% 1,190 -41%
Net operating income 929 632 297 47% 632 47% 1,089 -15%
EPS, EUR 0.04 0.07 -39% 0.07 -39% (0.00) -1061%

Source: Investors House and Nordea
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SUMMARY TABLE - KEY FIGURES

EURt 2019 2020 2021 2022E 2023E 2024E
Total revenue 11,461 9,465 9,764 8,232 8,947 9,226
EBITDA (adj) 5,273 333 4,586 2,861 3,066 3,189
EBIT (adj) 5,273 333 4,586 2,861 3,066 3,189
EBIT (adj) margin 46.0% 3.5% 47.0% 34.8% 34.3% 34.6%
EPS (adj, EUR) 0.48 -0.18 0.59 0.33 0.36 0.37
EPS (adj) growth 176.0% -137.3% 432.9% -44.4% 9.1% 3.8%
DPS (ord, EUR) 0.25 0.27 0.29 0.31 0.33 0.35
EV/Sales 5.0 5.9 5.3 7.1 6.8 6.5
EV/EBIT (adj) 9.8 17.9 19.0 26.3 25.2 23.8
P/E (adj) 135 n.m. 9.4 14.9 13.7 13.2
P/BV 0.9 0.9 1.0 1.1 1.1 1.0
Dividend yield (ord) 3.9% 4.7% 5.2% 6.3% 6.7% 7.1%
FCF Yield bef A&D, lease adj 3.9% 2.3% -0.9% 6.6% 5.9% 9.4%
Net debt 16,081 19,505 4,383 13,227 15,237 14,240
Net debt/EBITDA 4.1 n.m. n.m. 4.7 5.0 4.5
ROIC after tax 5.7% 0.4% n.a. 5.2% 5.1% 5.0%

Source: Company data and Nordea estimates

Completion date: 14 Nov 2022, 08:39 CET

Nordea analyst: Svante Krokfors

Svante Krokfors

Head of Equity Research Finland, Director — Consumer Goods and Retail, Construction and Real Estate

Nordea | Investment Banking & Equities | Equity Research Fl
Visit me: Aleksis Kiven katu 7, 00500 HELSINKI, Finland
Write to me: Fleminginkatu 27, 00020 Nordea, Finland

Tel: +358 9 5300 5337 | Mob: +358 40 0436665

E-mail: svante.krokfors@nordea.com
Web: nordeamarkets.com

Web: For disclosures and disclaimers, please click this link

Disclaimer and legal disclosures

Origin of the report

This publication or report originates from: Nordea Bank Abp, including its branches Nordea Danmark, Filial af Nordea Bank Abp, Finland, Nordea Bank Abp, filial i

Norge and Nordea Bank Abp, filial i Sverige (together "Nordea") acting through their units Nordea Markets and Equity Sales & Research.

Confidential


mailto:svante.krokfors@nordea.com
https://www.nordea.com/en/our-services/corporates-institutions
https://research.nordea.com/compliance

Nordea Bank Abp is supervised by the European Central Bank and the Finnish Financial Supervisory Authority and the branches are supervised by the European
Central Bank and the Finnish Financial Supervisory Authority and the Financial Supervisory Authorities in their respective countries.

Content of report
This report has been prepared solely by Nordea Markets or Equity Sales & Research.

Opinions or suggestions from Nordea Markets credit and equity research may deviate from one another or from opinions presented by other departments in Nordea.
This may typically be the result of differing time horizons, methodologies, contexts or other factors.

The information provided herein is not intended to constitute and does not constitute investment advice nor is the information intended as an offer or solicitation for the
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any relevant jurisdiction.
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Limitation of liability
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Risk information
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foreign exchange rates, shifts in market sentiments etc. Where an investment or security is denominated in a different currency to the investor's currency of reference,
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future performance. Estimates of future performance are based on assumptions that may not be realized. When investing in individual shares, the investor may lose all
or part of the investments.

Conflicts of interest
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the production of the report. The remuneration is not dependent on the content of the report.
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(including derivatives) of any company mentioned in the report.
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Distribution restrictions
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Analyst Shareholding

Nordea Markets analysts do not hold shares in the companies that they cover. No holdings or other affiliations by analysts or associates.

Fair value and sensitivity

We calculate our fair values by weighting DCF, DDM, SOTP, asset-based and other standard valuation methods. Our fair values are sensitive to changes in valuation
assumptions, of which growth, margins, tax rates, working capital ratios, investment-to-sales ratios and cost of capital are typically the most sensitive.

It should be noted that our fair values would change by a disproportionate factor if changes are made to any or all valuation assumptions, owing to the non-linear nature
of the standard valuation models applied (mentioned above). As a consequence of the standard valuation models we apply, changes of 1-2 percentage points in any
single valuation assumption can change the derived fair value by as much as 30% or more. All research is produced on an ad hoc basis and will be updated when the

circumstances require it.
Marketing material

This research report should be considered marketing material, as it has been commissioned and paid for by the subject company, and has not been prepared in
accordance with the regulations designed to promote the independence of investment research and it is not subject to any legal prohibition on dealing ahead of the
dissemination of the report. However, Nordea Markets analysts are according to internal policies not allowed to hold shares in the companies/sectors that they cover.

Issuer Review
This report has not been reviewed by the Issuer prior to publication.

Market-making obligations and other significant financial interest
Nordea has no market-making obligations in Investors House shares.

As of 12/11/2022, Nordea Abp holds no positions of 0.5% or more of shares issued by Investors House.

As of the publication of this report, the issuer does not hold a position exceeding 5% of the total shares issued in Nordea Abp.

Investment banking transactions

In view of Nordea'’s position in its markets readers should assume that the bank may currently or may in the coming three months and beyond be providing or
seeking to provide confidential investment banking services to the company/companies
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